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                                 EL CAMINO COLLEGE

Office of the Vice President - Administrative Services

MINUTES

CITIZENS’ BOND OVERSIGHT COMMITTEE

February 28, 2008
PRESENT:

__x__ Judy Gibson
     

  __x_ Chris Powell  
     
 

__x__ Darlene Love
     

  __x__ Tom Quintana

     
 

Also Attending:  Vivian Amezcua, Tom Connolly, Momi Elliott, Bob Gann, Ann Garten, Renee Graves, Bruce  Hoerning, Jeff Marsee  
Open Meeting:  The meeting was called to order at 3:10 p.m. by Tom Quintana (for Chris Powell who was detained in traffic).
Student Representative:  Vivian Amezcua, President of the Associated Student Organization (ASO), was introduced as the new student representative to the committee.  This appointment is scheduled to be approved at the March Board meeting.
Minutes:  The minutes of January 23 were approved.  Judy Gibson abstained since she was unable to attend the last meeting.  
Measure “E” Agenda (s):  Bob Gann reviewed the Measure E agendas for January and February.  
January 22, 2008 -  Noted:

· This month all projects are reported in detail instead of summarizing them.
· Item B:  Bid Award for Parking Structure & athletic Facilities.  There will be a ground breaking on Monday, March 10.  

· Change orders:
· C – back charge for fire hydrant

· D – increase for additional landscaping and concrete work (will be back charged)
· E -  electrical – back charge for Item D
· F – rerouting for duct work.

· Contingency Summary
· G – Modifications to Learning Resources Center (LRC) 

· H – moved fire lines and valves

· I & J – LRC – delete tile floor and substitute carpeting
· Contingency Summary
· Purchase Order listing
February 19, 2008 – Noted:  

· Budgets and balances are summarized this month.
· The Change Orders (mostly deductive) are due to finishing the Humanities building.
· F is an increase, but this will be back charged.  
· G is additional grading for an ADA project.  

· Humanities Project Contingency  

· H -  provides and installs a public address system in the LRC  

· I  -  No bidders responded to that bid package, so one of the other contractors was used.
· LRC Project Contingency  

· J – additional tunneling, adjustments to manholes and removal of concrete footings for Central Plant.  

· Purchase order Listing  

Audit Presentation:  Renee Graves, from the audit firm of Vicenti Lloyd & Stutzman LLP., distributed bound copies of the Financial Audit and the Performance Audit for the Proposition 39 General Obligation Bonds Revenue Bond Construction Fund for the fiscal year ending June 30, 2007.     
Financial Audit -  Noted:

· Page 1 is their opinion.  This covers just the revenue bond funds.  They have issued a clean or unqualified opinion on that fund.  
· Page 3 is the balance sheet.  The total fund balance is $162,320,132.  

· Page 4 - $8 million in interest was earned, and total expenditures were $39,998,937.
· Issuance costs don’t show up here.  
· Page 5 - Budget to Actual comparison  

· Page 7  - Series of debt  

· Page 11 and 12 -  No findings and no weaknesses in internal controls
· They do look into the number of committee members, the Web site, bid requirements, etc.; however, their biggest concern is making sure the spending is appropriate.  Committee membership was adequate for that time period.  

Performance Audit -  Noted:  

· They looked at the records for bond spending only and found no exceptions.  
· Page 3 - Background on Proposition 39  

· Page 4 – lists procedures performed  

· Page 5 – The conclusion says ECC complied with the requirements.  
Committee Membership:  It was noted that new members are being sought.  Members from the various cities represented are desired; however, all suggestions from the group will be considered.  Most of the current members are eligible for another term.

Annual Report:  Draft copies of the Annual Report were shared with the group.  Noted;

· Page 1 – The Executive Summary says total expenditures were $40,657,512, but the audit says $39 million.  These numbers need to match.  Tom Connolly will reconcile these numbers.    
· Page 2 – the Statement of Compliance should say June 30, 2007.  
· Lou Garcia’s name needs to be added on page 2, with “deceased” after it.  The student who served during that time period also needs to be added.  

· Ann Garten’s office will make the changes.  

· Page 3 - Change to Chris Powell – He is no longer President of the El Segundo Unified School District Board of Education.  

· Page 3 - Change to Darlene Love – add Civil Service Commission for City of Hawthorne 
· Page 5 – last bullet under Milestones – should be State (note sate).  

· Page 7 – Tom Connolly will reconcile the interest.   
· Page 15 – The first column is the original budget.  The next column is the revised budget. 

All were in favor of a motion to approve the Annual Report.  Jeff Marsee will check on a committee presentation of the Annual Report to the Board on March 10.  
Procedure – Fixed Assets:  Tom Connolly distributed copies of Exhibit B from the November 5, 2002 Bond Measure.  Noted:

· Exhibit B spells out how the bond monies are to be spent.  
· Page 3 specifies that it can be used for “high-tech instructional equipment” and to “upgrade computers, wiring and connections for instructional and support space.” 

· It cannot be used for salaries.   

· There is flexibility vs. practicality to be considered when making decisions re: using bond funds for computers, etc.   

· The State uses $200 as the criteria for capitalization; ECC uses $500.
· Tom is currently developing general fixed asset procedures for all campus funds.  

Open Discussion:  Judy Gibson complimented Chris on a job well done as chair of the committee.
Public Comment:  none
Adjournment:  The meeting was adjourned at 4:10 p.m.
PURPOSE:  To inform the public concerning bond revenue expenditures and to actively “review and report” on the expenditure of these funds.  (Ed. Code sec. 15278(a)
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